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AUSTRALIAN KEY ECONOMIC INDICATORS 


All values in US$ million and seasonally adjusted ; 
F FY74 FY75 FY76 Pct.Change 


FY75 to 
Exchange Rate: US$1.00=A$* 0.678 0.736 0.795 FY76 
INCOME, PRODUCTION, EMPLOY MENT 
GNP at current prices 74, 320 80, 288 86,797 16.8 
GDP at current prices 74,770 80,912 37,575 16.9 
GDP at constant FY67 prices 47,972 44,080 41, 353 3 
Per capita GNP, current prices 5, S72 5,947 6, 336 4S od 
Plant and Equipment Investment 3, 968 3, 988 4,401 19.2 
Personal Income 61,540 69,518 74,234 16.9 
Labor Productivity Index FY67=1000 1, 297 2,270 1 227 -3.7 
Wkly Wage Rate Index (Males) 1954=100 B3i.2 399.3 457.4 14.6 
Average Weekly Wage (Males) 187.46 211.14 225.41 £5.35 
Labor Force 5,878 5, 981 6,107 2. 
Unemployment rate (%) (not seas.adj.) 1.35 4.09 4.35 - 


MONEY AND PRICES 
Money Supply 37,661 40,056 42,158 1367 
Interest Rates: 
Savings Bank Deposit Rate 3395 B75 395 
Commercial Bank Overdraft Rate 9.50 1250 10.50 
Consumer Price Index (at June 30) o4.4 180.2 202.4 


BALANCE OF PAYMENTS AND TRADE 

Gold & For.Exchange Reserves 3 eon 4,746 3, 240 
External Debt 1, 522 1,439 1, 667 
Annual Interest Liability on 

External Debt 91 109 118 

Balance of Payments (net monetary 

movements) -839 -630 -1, 283 

Trade Balance i,223 802 i635 

Exports, FOB 10,198 11,784 12,020 

U.S. Share $ 1,106 1,129 1,219 

U.S. Share % 10.8 9.6 16.41 

Imports, FOB 8,975 10, 982 10, 365 

U.S. Share $ 1,988 2,266 2,083 

U.S. Share % 22:2 20.6 20.1 
PRINCIPAL U.S. EXPORTS TO AUSTRALIA: CY 1975: Aircraft ($156); Motor 
Vehicle Parts and Accessories ($92); Construction and Mining Machinery 
Internal Combustion Engines, excluding aircraft engines ($64); Tractors 
PRINCIPAL U.S. IMPORTS FROM AUSTRALIA: CY 1975: Beef and Veal ($315); 
Ammonia, Sodium Hydroxide etc. (includes alumina) ($209); Sugar ($202); 
Nonferrous metal ores ($45); Shellfish ($44); Residual Fuel Oils ($31) 
*Australian Reserve Bank average rates. 
NOTES: The percentage change in the last column was calculated on $A figures 
to avoid the distortion which would result if converted values were used. 
Sources: Australian Government Publications. U.S. Department of Commerce 
figures for principal imports and exports. 





SUMMARY 


With a few exceptions - notably the exports of primary products 
and minerals - the Australian economy performed sluggishly 
during the first half of 1976 and the sought for recovery is 
proceeding very slowly and irregularly. Unemployment is still 
at a high level. Retail sales showed some signs of real growth 
through July, but fell off sharply in August. Industrial 
production, which had shown some signs of improvement in the 
final months of FY76, declined in July and the August figures 
showed no signs of a recovery. Real growth in industrial 
investment in FY76 was almost nonexistent, while real investment 
in non-residential construction fell off sharply. Although 

the inflation rate in FY76 was significantly lower than in the 
previous financial year, it was still at the double digit level 
and most observers predict an upturn in the September and 
December quarters. 


Although Australia's positive trade balance more than doubled 
in FY76, the improvement was not sufficient to offset a 
Simultaneous increase in the perennially high invisibles 
deficit and a large net apparent capital outflow. As a result, 
the country's balance of payments deficit, as measured by net 
official monetary movements, more than doubled to almost USS$1.3 
billion in FY76. To augment its reserves the Government has 
recently obtained two large international loans. 


Since late 1975 there has been much public debate respecting 
the devaluation of the Australian dollar. The Government has 
firmly stated that it has no intention of devaluing. This 
position, which has wide support in the business and banking 
community, quelled much of the currency speculation which took 
place in late 1975. Nevertheless sentiment in favor of devalu- 
ation continues in some circles. 


Increased sales of U.S. capital and consumer goods during the 
remainder of FY77 will depend on the rate of recovery of the 
Australian economy. Since economic recovery will at best be 
slow, no sharp increase in U.S. exports can be expected, 
although U.S. exports should retain their present share of the 
import market. 


Finally, while Australia is now actively inviting foreign in- 
vestment, the near-term response of investors will depend 
very much on the degree to which Australia is able to bring 
its costs closer to those of other countries and the prospects 
for renewal of economic activity in the Australian and world 
economies. 
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CURRENT ECONOMIC SITUATION AND TRENDS 
Production - Sluggish and Uncertain 


According to unofficial production indices, seasonally adjusted 
production showed no growth in July. While the overall index 
was 5.3% above July 1975, movement since January has been 

flat. This trend appears to be corroborated by the unweighted, 
seasonally adjusted industry by industry statistics issued by 
the Australian Bureau of Statistics for the month of August. 
These figures showed that seasonally adjusted production rose 
in 16 sectors and fell in 15. Two particularly weak areas 
were iron and steel and textiles. The expectation is that 

a significant upturn in these areas is unlikely before the 

end of the year. On the other hand, the consumer durables 

and white goods sector looked healthier in August. Given the 
present uncertain outlook for consumer demand and the weak 
growth of industrial investment, little industrial growth 
seems in prospect for the rest of 1976. 


Unemployment - Still High 


Unemployment remained at close to record levels throughout 

the first eight months of 1976 with no signs of early 
improvement. Unadjusted unemployment remained steady at about 
4.4% of the work force during June, July and August. On the 
slightly more favorable side, there has been some slight 
recent improvement in the average number of hours of overtime 
worked per week and in the number of unfilled vacancies. 


Wages - Partial Indexation 


The rate of growth of wages in Australia declined significantly 
in FY76. In that year the Weekly Wage Rate Index increased 
14.6% as against 18.4% in FY75. During the same period the 
average weekly earnings per employed male, including overtime, 
rose by 15.3% compared with an increase of 22.3% in the previous 
twelve months. While both measures increased slightly more 
than the Consumer Price Index (CPI) for the same period, the 
difference was less than in FY75. Following the publication 

of each quarterly CPI the Conciliation and Arbitration 
Commission holds hearings to determine what adjustment should 
be made in national wage rates. In its decisions for the March 
and June quarters the Commission has adopted formulae which 
raised wages by less than the percentage of the CPI increase. 
In these decisions the Commission has leaned in the direction 
of the positions urged by the Government which strongly favor 
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cestraining wage increases to a level below the CPI increase. 
The partial indexation approach has been an important element 
in the Government's anti-inflationary strategy and the 
nature of future quarterly wage adjustments will have an 
important bearing on the inflationary trend. 


Prices - Improvement in FY76, but Uncertain Signs for Future 


Although the rate of inflation in Australia was still rela- 
tively high at 12.3% for FY76, it improved from the FY75 
rate of 16.9%. In its efforts to reduce inflation further 
the Government has introduced an austere national budget, is 
tightly controlling the growth of the money supply and is 
pressing for wage restraint. But it faces a difficult task. 
An increase of 1.4% in the food price index in August following 
an increase of 1.1% in July suggests that the September 
quarterly CPI increase may exceed 3%. Moreover, the CPI 
increase for the December quarter will be augmented by the 
effect of the recent changes in the financing of the national 
health scheme (Medibank). 


Fixed Private Capital Expenditure - Uneven Real Growth 


The rate of real seasonally adjusted gross fixed private 
capital expenditure was uneven in FY76. For the period as 


a whole it declined sharply for non-residential construction 
and increased only marginally for plant and equipment. The 
only favorable trend was in investment in private dwellings 
which registered substantial growth throughout the financial 
year. On the slightly brighter side, however, real seasonally 
adjusted investment in plant and equipment grew by 4.5% in 

the six months through June. The Government has sought to 
encourage the growth of industrial investment and in the 
August budget announced additional investment incentives in 
the mining and petroleum fields as a follow-on to the 40% 
general investment allowance introduced in January. These 
incentives include: the removal of the $A2 per barrel levy 

on new crude oil production; the reduction of the coal export 
levy; petroleum exploration expenditures and allowable 
capital (development) expenditure will be deductible against 
any income source; allowable capital expenditure of any mining 
company on the development of a mine or field will be deductible 
on a diminishing value basis at a rate of 20% per year; 
allowable capital expenditure on facilities for the transporta- 
tion of minerals, including petroleum, will be deductible on 

a straight line basis over either 20 years, as at present, 

or 10 years, at the tax payer's option; and the categories 
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of deductible expenditures on mineral transport facilities 
will be extended to cover such items as harbor surveys, 
initial dredging, navigational aids and breakwaters. 


Foreign Trade - Exports Still Strong 


Australia's exports have exceeded her imports for 23 consecu- 
tive months through August 1976. FY76 exports exceeded 

imports by almost US$1.7 billion. The Australian dollar value 
of these exports increased by 10.2%. Despite falling world 
demand and prices for some of Australia's major exports, others 
have been sufficiently buoyant to more than compensate. In 
most of FY76 the value of coal, sugar and cereals exports 
‘were satisfactory, while the prices for wool, meat and iron 

ore were weak. On the other hand the Australian dollar value 
of imports increased only a subdued 1.9% during FY76 due to 

the still-dampening effect of an economic recession and the 
resultant general rundown of importers inventories. The 

export surplus may decline during FY77. Australia may experi- 
ence a fall off in export earnings for cereals due to widespread 
crop shortfalls. In addition, the price of sugar has recently 
fallen. The rate of increase of imports is likely to be higher 
this year than last as the recovery proceeds and beyond this 
there may be a tendency to rebuild inventories somewhat more 
rapidly in anticipation of cost increases. 


Balance of Payments - Increased Deficit 


The overall deficit in the Australian balance of payments in 
FY76 (as measured by net official monetary movements), at 
almost US$1.3 billion, was slightly more than double the 
deficit recorded in FY75. On a balance of payments basis 
Australia had a positive balance of trade of about USS1.8 
billion, resulting from an 11% growth of exports as against 

a growth in imports of only 3%. Australia's traditional invisibles 
deficit increased during FY76 by 34% to about US$2.9 billion. 
Thus while the large trade surplus reduced the current account 
deficit by 10.2% compared to FY75, it still totalled approx- 
mately US$1.1 billion. The improvement in the current account 
was Offset however, by developments in Australia's capital 
account. Australia experienced a net apparent capital outflow 
of about US$225 million during FY76, only the third year since 
World War II in which there had been such an outflow. The 
principal cause of this capital outflow was the widespread 
speculation against the Australian dollar in November- 
December 1975. As a result, the apparent capital outflows 
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in the December quarter of 1975 totalled almost US$720 
million. Following the Government's firm stand against 
devaluation, the trend of apparent capital outflows reversed 
in the last two quarters of FY76 and were positive in the 
amount of US$533 million for the half year ending on June 30, 
1976. To reinforce its reserve position, the Government has 
recently drawn almost US$400 million from the IMF Compensatory 
Financing Facility and is floating a US$300 million Eurodollar 
loan. Although the Government's firm resistance to devalu- 
ation proposals has drawn much support in the business and 
banking community, the proponents - notably in the mining 
industry, among graziers and farmers and most recently in 

the heavy engineering sector - have remained vocal. 


Financial Conditions - Continued Restraints 


The Government and the Reserve Bank of Australia are continuing 
to follow a policy designed to control the growth of liquidity 
to the extent necessary to dampen inflation, while at the same 
time permitting banks to meet the needs of the business 
community as the recovery proceeds without bringing about a 
credit squeeze. In line with this policy a number of moves 
were taken early in the year aimed at both mopping up the 

then excessive liquidity and stimulating the private sector. 
There was a degree of relaxation during the later months of 

the financial year in order to meet the needs of businesses 

to make their annual corporate income tax payments. The 
Government and the Reserve Bank are expected to continue 

this policy of careful control in the months to come, permitting 
a rate of growth of the money supply as broadly defined (M3) 

in the range of 10-12%. 


IMPLICATIONS FOR THE UNITED STATES 


U.S. Exports - Growth Depends on Revival of Australian Economy 


In FY76 the value of U.S. exports to Australia declined 
US$37.7 million (1.9%) from the previous year. Export per- 
formance among the major categories was uneven. On the one 
hand, increased exports were recorded for a number of major 
categories such as electrical machinery and appliances, 
chemical elements and compounds, professional and scientific 
instruments, road motor vehicles and parts, internal combustion 
engines, construction and mining machinery, and tractors. On 
the negative side, the value of U.S. exports of nonelectrical 
machinery and aircraft and parts fell. 
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The prospect for increased U.S. sales to Australia in FY77 
will very much depend on -the pace of recovery in the 
Australian economy. As Australian business begins to take 
advantage of recent investment incentive moves by the 
Government, the sale of U.S. made capital goods should 
increase. These sales can be expected to concentrate 
increasingly on labor-saving machinery and equipment, as 
Australian firms seek to offset rising labor costs. Oppor- 
tunities should thus arise for increased sales of metalworking 
and finishing equipment, business machines of all types and 
scientific instruments. However, due to the necessary lead- 
time for such purchases, the opportunities may not appear 
until late in FY77 and in FY78. 


Australians are receptive to U.S. consumer goods. While U.S. 
sales in this category suffered from the high inventories 
accumulated at the end of the 1973-75 import surge, they con- 
tinue to benefit from the competitive advantage gained because 
of high internal Australian prices. There should thus be 
opportunities for increased sales of recreational camping 

and sporting equipment, kitchenware and implements, hand- 
tools, hardware of all types, arts and craft materials, 
cosmetics, fashions, marine hardware, toys and games, and 
furniture. 


U.S. Investment in Australia - Official Climate Favorable 
Economic Climate Cloudy 


The Australian Government is now actively seeking increased 
U.S. investment, particularly in the extractive industry 
sector. In this connection, such investments were actively 
promoted during the recent visits to the U.S. of the Prime 
Minister, Malcolm Fraser and by members of Australia's Foreign 
Investment Review Board. Interested businessmen may obtain 

the recently published Investment in Australia direct from 

the Foreign Investment Review Board, c/o The Treasury, Canberra, 
or from the Australian diplomatic and consular posts in the 
U.S. 


While the official climate is now receptive to increased 

U.S. investment in Australia, the attractiveness of current 
opportunities will in the medium term depend less on official 
government policy than on the extent to which the Australian 
cost structure becomes more comparable with that of other 
potential host countries and on the conditions in world 
minerals markets. 
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Commercial Services: Promotional Opportunities 


U.S. Commercial Officers in Australia can provide American 
businessmen with a wide range of commercial services and 
assistance. Because of special opportunities for increased 
sales in selected product lines, Commercial Officers at the 
U.S. Consulates in Brisbane, Melbourne, Perth and Sydney 
and at the American Embassy in Canberra will be giving 
particular emphasis throughout FY77 to the markets for 
business equipment, computers and related equipment; com- 
munications equipment; metalworking and finishing machinery 
and equipment; food processing and packaging equipment and 
consumer goods. 


In addition, the U.S. Trade Center in Sydney can help American 
firms show their wares to decision-makers throughout Australia. 
Exhibitions are tentatively scheduled during FY77 for: EDP 
Equipment; Educational Training Aids; Outdoor Recreation 
Equipment; Security and Safety Equipment; Food Processing 
and Packaging Equipment; Health Care Industries. U.S. 
businessmen wishing up-to-date information on these and 

other promotions should contact the Marketing Manager for 
Australia, Office of International Marketing, U.S. Department 
of Commerce, Washington D.C. 20230 (Area Code 202, 377-3646). 


Available by subscription from the Superintendent of Documents, GPO, Washington, D.C. 20402. Annual subscription, $37.50. Foreign mailing, $9.40 
additional. Single copies, 50 cents, available from Publications Sales Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 20230. 
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U.S. DEPARTMENT OF COMMERCE 
Office of Field Operations 


District Offices 


Albuquerque, NM, 87102, 505 Mar- 
quette Ave., N.W., Suite 1015 (505) 
766-2386. 

Anchorage, AK, 99501, 632 Sixth 
Ave., 412 Hill Bidg., (907) 265-5307. 
5307. 

Atlanta, GA, 30309, 1365 Peachtree 
St., N.E., Suite 600, (404) 426-6000. 
Baltimore, MD, 21202, 415 U.S. 
Customhouse, Gay and Lombard 
Sts. (301) 962-3560. 

Birmingham, AL, 35205, 908 S. 20th 
St., Suite 200-201, (205) 254-1331. 
Boston, MA, 02116, 10th Floor, 441 
Stuart St. (617) 223-2312. 

Buffalo, NY, 14202, 1312 Federal 
Bidg., 111 W. Huron St., (716) 
842-3208. 

Charleston, WV, 25301, 3000 New 
Federal Office Bidg., 500 Quarrier 
St. (304) 343-6181, Ext. 375. 
Cheyenne, WY, 82001, 6022 O’Ma- 
honey Federal Center, 2120 Capitol 
Ave. (307) 778-2220, Ext. 2151. 
Chicago, IL, 60603, 1406 Mid-Con- 
tinental Plaza Blidg., 55 E. Monroe 
St. (312) 353-4450. 

Cincinnati, OH, 45202, 10504 Fed- 
eral Office Bidg., 550 Main St. (513) 
684-2944. 

Cieveland, OH, 44114, Room 600, 
666 Euclid Ave. (216) 522-4750. 
Columbia, SC, 29204, Forest Cen- 
ter, 2611 Forest Dr. (803) 765-5345. 
Dallas, TX, 75202, Room 7A5, 1100 
Commerce St. (214) 749-1515. 
Denver, CO, 80202, Room 165, New 
Custom House, 19th and Stout Sts. 
(303) 837-3246. 


Des Moines, IA, 50309, 609 Federal 


Satellite Offices 


Ann Arbor, Mi, 48105, Graduate 
School of Business Administration, 
University of Michigan Room 288, 
(313) 994-3297. 

Asheville, NC, 28802, 151 Haywood 
St. (704) 254-1981. 

Boise, ID, 83707, P.O. Box 9366 
(208) 342-2711. 

Butte, MT, 59701, 210 Miners Bank 
Bidg., Park St. (406) 723-6561, Ext. 
2317. 

Charleston, SC, 29403, Suite 631, 
Federal Bidg., 334 Meeting Place. 
(803) 577-43€1. 

Clearwater, FL, 33515, 128 N. Osce- 
ola Ave. (813) 446-4081. 

Frankfort, KY, 40601, Capitc'! Plaza 
Office Tower, Room 2332 (502) 875- 
4421. 


Bidg., 210 Walnut St. (515) 284- 
4222. 

Detroit, MI, 48226, 445 Federal 
Bidg., 231 W. Lafayette (313) 226- 
3650. 

Greensboro, NC, 27402, 203 Fed- 
eral Bidg., W. Market St., P.O. Box 
1950. (919) 378-5345 

Hartford, CT, 06103, Room 610-B, 
Federal Office Bidg., 450 Main St. 
(203) 244-3530. 

Honolulu, HI, 96813, 286 Alexander 
Young Bidg., 1015 Bishop St. (808) 
546-8694. 

Houston, TX, 77002, 1017 Old Fed- 
eral Bidg., 201 Fannin St. (713) 226- 
4231. 

Indianapolis, IN, 46204, 357 U.S. 
Courthouse & Federal Office Bidg., 
46 E. Ohio St. (317) 269-6214. 

Los Angeles, CA, 90049, Room 809, 
11777 San Vicente Blvd. (213) 824- 
7591. 

Memphis, TN, 38103, Room 710, 
147 Jefferson Ave. (901) 521-3213. 
Miami, FL, 33130, Rm. 821, City Na- 
tional Bank Blidg., 25 W. Flagler 
St. (305) 350-5267. 

Milwaukee, WI, 53202, 605 Federal 
Bidg., U.S. Courthouse, 517 E. Wis- 
consin Ave. (414) 224-3473. 
Minneapolis, MN, 55401, 218 Fed- 
eral Bidg., 110 S. Fourth St. (612) 
725-2113. 

New Orleans, LA, 70130, 432 Inter- 
national Trade Mart, No 2 Canal St. 
(504) 589-6546. 

New York, NY, 10007, 37th Floor, 
Federal Office Bldg., 26 Federal 
Plaza, Foley Sq. (212) 264-0634. 


Grand Rapids, Mi, 49503. 17 Foun- 
tain St., N.W. (616) 372-2411. 


Jackson, MS, 39205, P.O. Box 849, 
2003 Walter Sillers Bldg. (601) 969- 
4388. 


Jacksonville, FL, 32202, 604 N. Ho- 
gan St. (904) 791-2796. 


Kansas City, MO, 64106, Rcom 
1840, 601 East 12th St. (816) 374- 
3142. 


Litiie Rock, AR, 72207, 1100 N. 
University, Suite 109 (501) 378- 
5157. 


Nashville, TN, 37219, Room 1004, 
Andrew Jackson Office Bidg. (615) 
749-5161. 
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Newark, NJ, 07102, Gateway Bidg. 
(4th floor) Market St. & Penn Plaza 
(201) 645-6214. 

Omaha, NE, 68102, 1815 Capitol 
Ave., Capitol Plaza, Suite 703A 
(402) 221-3665. 

Philadelphia, PA, 19106, 9448 Fed- 
eral Bidg., 600 Arch St. (215) 597- 
2850. 

Phoenix, AZ, 85004, 508 Greater 
Arizona Savings Bldg., 112 N. Cen- 
tral Ave. (602) 261-3285. 

Pittsburgh, PA, 15222, 2002 Federal 
Bidg., 1000 Liberty Ave. (412) 644- 
2850. 

Portland, OR, 97204, Room 618, 
1220 S.W. Third Ave. (503) 221- 
3001. 

Reno, NV, 89502, 2028 Federal 
Bidg., 300 Booth St. (702) 784-5203. 


Richmond, VA, 23240, 8010 Fed- 
eral Bidg., 400 N. 8th St. (804) 782- 
2246. 


St. Louis, MO, 63105, 120 S. Central 
Ave. (314) 425-3302. 


Salt Lake City, UT, 84138, 1203 
Federal Bldg., 125 S. State St. (801) 
524-5116. 

San Francisco, CA, 94102, Federal 
Bidg., Box 36013, 450 Golden Gate 
Ave. (415) 556-5860. 

San Juan, PR, 00918, Room 659, 
Federal Bidg., Chardon Ave. (809) 
759-7040. 

Savannah, GA, 31402, 235 U.S. 
Courthouse and Post Office Bidg., 
125-29 Bull St. (912) 232-4321, Ext. 
204. 

Seattle, WA, 98109, 706 Lake Union 
Bldg., 1700 Westlake Ave. North 
(206) 442-£515. 


Oklahoma City, OK, 73105, 4020 
Lincoln Blvd. (405) 231-5302. 


Providence, RI, 02903, 1 Weybos- 
sett Hill (401) 277-2605, Ext. 22. 


Portland, ME, 04111, Maine State 
Pier, 40 Commercial St. (207) 775- 
3131. 

San Antonio, TX, 78285, Univ. of 
Texas, San Antonio School of Con- 
tinuing Education, 37 North Du- 
rango St. (512) 227-9147. 

San Diego, CA, 92101, 233 A St., 
Suite 310 (714) 293-5395. 
Tallahassee, FL, 32304, Collins 
Bidg., Room G-20 (904) 488-6469. 
Wichita, KS, 67208, Wichita State 
University, Clinton Hall, Room 341 
(316) 267-6160. 
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INTERNATIONAL ECONOMIC INDICATORS 
AND COMPETITIVE TRENDS 


This important new periodical pro- 
vides comprehensive, up-to-date 
statistical information for the 
United States and its seven prin- 
cipal industrial competitors — 
France, Federal Republic of 
Germany, Italy, Netherlands, United 
Kingdom, Japan, and Canada. 


Data are presented in four sec- 
tions. 


J Economic Prospects And Recent Trends 


2 Changes in Key Competitive Indicators 


3 Basic Data For Indicators 


@ Notes And Sources 


International Economic Indicators and Competitive Trends is a valuable reference for 
business analysts, economists and others who wish to assess the relative competitive 
position of the United States. Attractively presented tables, charts, and text provide 
a clear and easily readable source of the latest statistical information. It may be 
used for an overall view of international trends, or as a basis for more detailed anal- 
yses of the economic situation in the major industrial countries. 
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